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SUMMARY DECISION

The case concerned a complaint filed by P&M Air-Sea-Land Services Ltd (“P&M”), against SALAMIS SHIPPING SERVICES LTD (“SALAMIS”), for an alleged infringement of Section 6 of the Protection of Competition Law 13(I)/2008 (the “Law”). In particular, the complaint referred to the refusal of SALAMIS to transport goods for P&M, abusing in this way the dominant position it holds on specific routes. 

P&M is engaged in the transportation of goods and passengers and is based in Limassol. The company is licensed to transport goods internationally, in other words to transport goods to and from Cyprus.

SALAMIS represents ships at the ports of Limassol and Larnaca and is also active at customs clearance and transports in Cyprus, in loading and unloading ships, in international road transport and in the provision of freight services. Also SALAMIS holds a license to transport goods internationally, in other words, to transport goods to and from Cyprus. 
The Commission for the Protection of Competition (the “Commission”) after taking into account all the information of the administrative file, decided to define as the relevant product market in this case, the transportation of goods on routes (a) Limassol - Haifa - Limassol and (b) Limassol - Piraeus - Limassol by «ro-ro» ships.

Regarding the relevant geographic market of the abovementioned product market, the Commission decided that this extends throughout the territory of the Republic of Cyprus. 
Based on the evidence, the Commission considered that there is also an associated market of the above relevant product market, namely the market of “The provision of international freight services”, in which both companies, P&M and SALAMIS, are active. The relevant geographic market for the said product market was defined as the territory of the Republic of Cyprus. 

It is noted by the Commission that in relation to the relevant product market, P&M and SALAMIS have a customer – supplier relationship, that is, a vertical relationship. In relation to the associated product market though, P&M and SALAMIS have a horizontal relationship, which makes them competitors, because they both transport goods internationally on behalf of their customers.

The Commission proceeded to examine whether there was a violation of Section 6 (1) (b) of the Law and Section 6 (2) of the Law, and, after having assessed all the evidence of the administrative file, including the written opinion of the parties, unanimously concluded that SALAMIS:
(a) Infringed Section 6 (1) (b) of the Law, as a result of the abuse of the dominant position it holds in the relevant product market of the transportation of goods on routes (a) Limassol - Haifa - Limassol and (b) Limassol - Piraeus - Limassol by «ro-ro» ships, which lead to the limitation of provision of services to the prejudice of consumers. 
(b) Infringed Section 6 (2) of the Law, as a result of the abuse of the relationship of economic dependence it had with P&M.

(c)  Infringed Section 6 (1) (b) of the Law, as a result of the denial of provision of services to P&M, which resulted to the limitation of the provision of services to the associate market of international freight services to the prejudice of consumers. 
Therefore,  the Commission, after taking into consideration the nature, the duration and the severity of the infringements, and the need to prevent repetition of offenses, unanimously decided pursuant to Section 24 (a) (i) and 42 (1) of the Law, to impose a penalty on SALAMIS, of €217,721 (Two hundred and seventeen thousand seven hundred twenty-one Euro).
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